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Sv Laurcuee Siert ) when and if Allende is cleet-sthe ;:U\err{mc\nt whercver pos- 7
: . . cd” In the memo Merriam:sible to muake it elear that al
Waskingion Post Stali W rite \ }‘(‘ﬂ 10 another JOb _in the 1 1 1 N pe

. reported Broes asserlion thet! Chilean takeover would not be
y entra ptelligence| asencey. A Qs Jorst
A ftop Central ' l agency. The CIA s understood Al sources of U.S. monctary'tolerated without scrious rep-
11(1 1o Chile would be eut off ercussions following.
codlin “as  suvon  as e\:propnmmm 1T believes that the place
¢ \j()l_x,i',\nl said he was intro- take place. |to apply pressure is through
, N LS. k2 ¢ ~ . . N o 3 o
: tntended to bloek the election]  duecd 10 Broe by TTTs hoard I'ressed by members of the! ‘the office uf Henry Kissinger.
@ e T A | - Senate panel on the sources of - They fuel that this office and!
of President Selvador Allende|  chairman and chief operating (he C1A are handling the Chile
Tile in 197 TIT offi-] efticer, Havold 8. Geneen. at) Broc's intelligence. AMerriamithe are handling the Ch
in Chile in 1970, an 111 oill- . He

G

Apency operative “approv cd”l to have refused Lo permit him
plans hy the International mel-|  to testify publicly in the pro-

ephone and Telegraph Caorp.

('Ial told senators vesterday, |
|

illiam R, Merviam, a viced
!’“’K”‘(’nt and former chief] with Mr. Broe” Merviam said, |

the n"*ht of July 16, 1970, Gens

| the Sheraton Carlton Hotel ondophe_u that ~1 believe as a.problem.” Roddatz I'CDOI'W-C‘ to

cen “told me to stay in touchi

member of the CIA, he (Brog): his SUD.(‘]‘i(“.xI‘S. _
ihad periodic mectings with: Merriam  described the
ithe White House staff.” mectings of an ad hoe com-

Sifn « . v 1 1
VWashington representative for]  derriam  testified he was| At one point Sen, Clifford m;étf)cn ?, v ,(“ricnou;llf:(;,?;i]’
TP, acknowledsed that hel iunsware of Broe’s role in the! ~} Case H-N.J) ineredulouely flox\'g\:(*r 11(‘1'\'11" Cthe \HL‘:](;(:

v oot lives 3 AT ~ T, B
and other cxecutives of thel |CLA's covert wing, which oper- i asked Meeriam why the CIA :

gorporation  met  repeatedly | fates under we Deputy Diree
with the CIA execcutive—Wil-| {tor for Plans.

fiam V. Broe, Western Hemi-
rphere Chief of Clundestine] jclandestine,” the ITT

officia
Services—io  discuss  anti-Al- Lestiried. “We had lunches i
lende slrategy.
» ool By hecificall
e .S id Biroe - spe e v ‘rorr of laushiter {from the com
gave his assent to an 1T PEM {1k tee Toom,

{o subsidize an anti-Allende O one ceeasion, Moerriam
pewspaper in an effort to pro- m&-{il‘i(:d, Broe told him the|the I'TT papers and now
motc ])nlmcal opposition to 1CIA had contacted a eroup of | elalizes in international traded
Anerican buginesses in hopes | matters, e said that Droe

|
the Aursist candidate in ihe

1970 clection. :nf applving anti-Allende politi
Tn a morhin
{timony  punciuated lw fre- certed cconomice action.

r

quent lapses of memory, Aer- In oan Oct. 7. 1970 wemo toi Broe verarded the TIT dan
riam pave the Senate Foreign dward Geprity Jr, 1T sen-
Relations  Subeommitice  on jor vice president Tor corpo-
Multinational Corporations a rate relattons, Aerriam rela-jSources.

greneral picture of cloxe lason {ed that Yroe had toeid hlm. In February,
hetweon ITT and ihe CIA "1‘(‘!)(‘(11(*“ oclls to lirms su (‘h ale o(llll" part in an effort b\ !

{hrouchout 1970 and 1vq. as GAL iord and banksin Cal-

The subcommittee, headed, ifornin and New York ha\(\l(”hC to pul pressure on the:

by Sen. drank Chureh (-1 drawn noooffers of lu Ip. AljAllende  government adainst peprelier,
; have some ot of excuse.” e\plopl‘mtmn of their hold-
Tdaho). is negotiating with the e memo w Jg onein o series Hings,

CIA for DLiroe's trstiinony in micdde puhiie last years by col-:
order to determine to what ex- uninist dack Anderson.

teat be was cawrrying oul the
ageney’s policy i his dealings
with I ond othier Auerican
companies.

At one point Merrian reier-
red {o Mroe as “our man”oin g
the azeney, The CLA einecial,
who held the equivalent of a4

spepeated calls Merriommn soid
Broe tokd  hira it was he
HEOUICY.

vierriam Jwrther confirmed

(G106 Civil Serviee 1 Nk, WO ap | ,-{,,.I,,(.\- CIA Director
ll‘t charne of all covere intelli- (g o
beenee prourins i i mn.m
Aamerica and reporiedly sal in e
Ton topdeve] Notional hecurity
Cornetll meotings dealingg with

lh. reion.
o has sinee heen t* nsler-

Jabn
an Oet. 00 187 th
l\(\ Tasimin Ml,mww “will
tane a vory, very hard Jin

| “! had no notion he was icy matters

places where 300 or 400 people [reports oaly to the President.”
were present,” he added to a

© of halting less cal  pressure  throuch  con-|2er 1o pick up 1TTs

\eled by subeconimittee of Awmeriea’s Washindton 1ep-
members who  made  ibe resentative. Ronadd 1L Yad

W o—on the strendgth of ine-
tacation from Droe—he hed Atnaconda, - lenneeott, W, 1o its
sdviced 1V Losad  menther

Lshould sk I'TT to prossure the: 80Ver nment had indicated at
White Houw on Chilcan pol-, 1110 time that it was prepared
"o bargain in good faith for
‘ 1

“ . N ‘compensation or e seizure
11 Sen. Stuart Symingtoun (13- C[ ]lll"; Uulorllnt’lolcp})ono
11 Moy observed that “the ClA, Co. e i -
: .
\“‘; ]‘(‘d]—'ln" of the comn'mws

|m the “ad hoe group,” Church

\ ¢ i isaid “if 1 ever found out that
: rre
Merriam was transferred to! Hthose componies were mocts

\1*(1 apparcently to
\Iexuam " Case snapped.

hmn?“" wer ihe w“‘%“" ofing concerning an election of
“"L'?mme I'd be concerncd.”

| The [T testimony and sup-
porting documents show ihat:
‘the  anti-Allende campaisng

own leld | (G e st initense between the
intclligence reports, and thaligay "y 1970 popwlar election

Lrused 1o sond a special moessen-

sand 111(. {final congressional
{rom Chite as highly as anv in- ‘)m‘oii Oetl, 94, Allende had to
telligenee réeports from olther' .o iend in the runoff hecause

r’he failed to win a clean ma-
19071117 t“01‘]101*11\ in the popular clection,
Durinz the interim period
[American business interests in'y o 1P gicld  operatives,
Harold Hendrvix and Robert
recommended pu-
‘chase of advertsing by USs,

. . Hirms, in the  anti-Allende
The sybeommittee made pub-iNfopeirio ehain of newspapers

lie an internal meme by Bank:

and the hiring of “propuadan-
dists” in radio and lolcnsmn
to csupport  Allende's oppos
datz, IU degevibed a mecting in (jon.
Alerpiam's office on Feb. 9, T'he object of the campaidn
S1971, atiended by representa-‘ywas Lo restose Christian Deme
tives of Jive other USD ¢com- geral Eduardsa Frei Montalvo,
nanics deing busitiess in Chile: arded by 11T oas friendiy
interests, {o the peesi-j
Grace, 'lizer Chemical antd deney throuch a sevies of po-y
Lalston Purin. ditieal mumeuvers, These. wro-y
SThe thvust of the meetine™ pesals had boen veviewed I;_\f:
the inco related, “swas toward PDrog, accovaing 1o Merrinns |
Jhe appliciation of pressuie onglestimony, |
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James 1. Schlesinger, the new di-
yvector of the Comu] Inteligence
Agoncv has pegun the largest person-
nel cutbac 1\ in the lustun of the'
fgency. -

Unofficial CIA sources cs
that at least 1,000—and pozgibly as
many as 1,600—o0f the ageney’s ap-
proximately 16,000 jobs will be abol-
ished by June 30,

In addition, the ¢IA director is
expected to centinue cuabe "'s in othex
intel senee acenzies, oo, has the
hupe Nationoel & u'um*.n“s::;nc",' stafied
by 100,000 ant the Lelense
Intellioence s Wmch cimnployes
about 3,000.

An  officinl

people,
IS

Agency,

ageney  source  ace
knowledzed 1]"‘ what he feried a “re-
ductlion in force’--known in {he gov-
cinrnent as a ‘.!-:.,u‘--—.-is under iy “‘on
a very sclective hasis® 1o ciiminate

Bul 1

“nareinal ne 2w ould
give no fizure

No mx*u. 1 annovncement of the
cutbaceks hes been mide 1o cmploves
at CIA beadanarters 1n Lanoley, Va,

“Ihis is the {irst place ve ever
been in where all the ).Lm()l.; = ame tine,
one s.,_s;u.cy cinvlove oaid, “You oot
a L 1) '1, L eel an intorviow end that’s
1t m i, o sc-ribin;: the joo-climi-
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den o the lavofis &
adtevicd o bl ‘ i >
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source, however, described the cuts ¢
being “across the board? and not lun-
ited to an specific olfice,

The Associated  Press  qucted
sources as saving that reports of 2 30
percent reduction at CrA are high. In
solne cases, sources {old AP, some oni-
ployes have heen u“ sferred to other
jobs, and some aduyinisirative porson-
nel have been yeshufled,

A Jormaer high-level official ex-
pressed surprise when told of the larpoe-
scale persommel cutbacks, “The CLA
ioosn’t have RIFE” he sald. “That'’s
always hoon (‘O‘]Sld“l( a oo seeurity sk

The only "‘fﬂlrl“ult cutback in
the ageney’s histor v ton:z place shortly
alter John J. MeCone was named di-
rector in 1961 by President Kennedy,
o few months after the aborted B Jay of

Pigs Invasion of Cula. About 240
ay ants cieployed by the apencey’s
(,1u.r,1cxo.z»,t,}1'1c service wore  eliiningloc
then, the former official sald, “cud

that was very cerefully handled.”
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Star-News Stefi Writer W .'l}’ .
§ Qi ne i
Jotm  MceCone.  a former o ,‘_ Go wr
R T - of 1he Coptr : s
director of the L.nim(\l‘.lnlrt“ thoze 0 Ll' Ll gur oy
TNy YOIV DN roctor N
pence Agency aud @ director gt g u.:. bo. aleried to
of ITT, to:!:w tv;d i Senale COIML, both fer b
subcommitice it ITT ofiered  oce reasons J,.“ L‘.‘.:- oot on
{o put up Strkionto cwpert uaany s t et
any U.S. governmaent plan Lt ; coueenl Jae
would have denrived Mavxist ror rod \reCene
~ 3 . H 'u MR CHS IR TS ST 0154
Salvador Allende of the preai- . ! with 1Tekm
R £ Cwith 1odn
cency of Chile, niior tn clion, thep

action

MeCore was  testifving en
1‘e second day of 1L e hoarinTs
by the Senate subcompuilee

1 billty G.5.
a ’u]]x at s

on multination ‘xl L‘(u!()..lllu..s “
into Internation: ot
Telegraph’s invo .

“itean inlernal 2iia

Jlo said he i
denlial adviser Herry Al Kis-
singrer and {hen-ClA Directer
Helms of the ofter
aiter Allence won a pluratity
in t“c ]‘m qulav electinn of Sopt
4, 1970 bul hei

ALY
{60

ira.
ermed presi-

“1.('1“‘1 L 3
had hoen cons

a7

> Alende was

(:onﬁ.rme\l in ‘.‘vc prosidency
by the Chilean Coungress,
I»Ic(,"nm said hf~ WiS lo‘u of
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to seven figures in n;
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n to protect the Cf;"p ra-
tions invesiment in Chile,
Jack Neal, = (omw‘r Siala

ol and now
warvional rela
Washington of-

Departinent o.{'
of inter

block Allrnd fice, gave this reply under
rm)rln‘;*f guestioning by Sen. Charies
the € “rerey, R- 1L
/\H!;:mic But Wwhen Chaivman Frank
cent e Church, D-Idaho, ;w"%-:zl the
dates x df: .ud a runoli jn l:xc quos{‘m in logs coneral lorms,
(...Lun Conrress in Novemdber Neal sald it w ould Le WTOng
of thal year,’ for an An \c-,wuo‘.\ ot com-
The ¥IT docls! pany fo finance a military
soid, under ou cmp o oust a populuriy-
Cheaivimman Cau ICh, clecied president or 1o assist
1-)dsho, in any plan to w reak coonomic

wos {old (o binm by

15 l"ﬂ. :
MeCone said
L tho plen &
£ 'm“.cu {o Ivivubaror.

NeCoae fesliiied
with Helms {o (ol
wnds were avie m«b"
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presentation in 1971 lo then-
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Viite Iouse cconomic ad-
viser Peicr . Peterson. La-
beled, “‘(l,o" ” the Neal
mewmo  said, T b"l‘“"" it
<hr,.'. d 1:«3 sue fn'l Lm Cnc

wnorx y m' t‘ “'

oo L\_ -
istration "'.d that eve eryiling
shou'd be done quictly but ef-
fectively 1o sex that Alicnde
does nat pet tirough ithe cru-
cizl next cix moutns, e
(presumably Pelerson) mirht
propose the VWhite IIouss o

tablish a specicl task force
within {he Nztiona 1 Seeurnity
Council {o put pressure on
Chile.”

Neal said it would bewrong
to iry to promocie ccononi

clinos and denled {hat this
was 1T o»‘c(h ve. lie _MJ]
D1 wanted only to pretect it
‘“\"‘:‘1“"‘* (J.\'n\d said 12,

to mim that Neal's 15
Gaseribed ke very
i of action the former dip-

accepted as being InSTAT
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